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Bush Pushes Loan Overhaul
The Republican presidential hopeful wants to gut the federal student loan programs -
- and replace them with a federal income-based financing system.

Advertisement

January 19, 2016

Former Florida Governor Jeb Bush this week outlined a higher

education plan calling for drastic changes to how the federal

government provides financial aid to students enrolling in colleges

and universities.

As he looks to stand out in a crowded Republican primary field and

distinguish himself from rivals like Senator Marco Rubio, who is the

only other GOP contender with a full-fledged higher education plan,

Bush on Monday unveiled a set of policy proposals that his campaign

said would “transform” higher education. Bush had promised such a

plan for months and it now comes as he significantly trails many of his

rivals in the polls.

In 2015, Bush criticized plans by Democratic candidates to fund debt-

free or tuition-free college, and he has drawn criticism for his remarks

questioning the value of majoring in psychology and other liberal arts
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fields. But his platform released Monday outlines in much greater

detail -- though with few specific cost figures -- how he would

approach higher education as president.

New Federal Loan System

Bush’s plan would eliminate the federal student loan program in its

current form in favor of a new financing structure that is tied to

students’ income. Under the plan, the federal government would

provide each high school graduate with access to a $50,000 line of

credit to pay for college or career training.

Borrowers would then repay whatever amount of that credit they

spend through their federal income taxes over 25 years. The

payments would be set at 1 percent of their income for each $10,000

they borrow.

Bush said that low-income students would be able to receive their Pell

Grant on top of the $50,000 line of credit, though he said he would

like to see some reforms to the program, including notifying students

of their Pell eligibility far earlier.

“This new financial aid system would eliminate the confusing financial

aid application process and remove the menace of accumulating

interest, default, damaged credit and collections agencies,” Bush’s

plan says. “It would ensure that repayment is predictable and

affordable, protects students during periods of unemployment or

underemployment, and eliminates defaults.”

His plan also calls for borrowers with existing student loan debt to be

able to transfer into his new system. For borrowers who decide not to,

Bush said his plan would help ease the transition of borrowers into

President Obama’s expanded income-based repayment program,

known as REPAYE.

Bush also said that he wanted to change federal bankruptcy law to

allow private student loan borrowers to more easily discharge their

debt in bankruptcy. The Obama administration made a similar

proposal late last year.

Accountability and Data

Bush’s plan also seeks to hold colleges and universities more

accountable for their costs and student outcomes by forcing them to
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repay a share of the federal loans their former students are unable to

repay.

“This will incentivize them to reduce costs and ensure that students

graduate with the skills needed to succeed,” Bush wrote in a post on

Medium.

This idea to give colleges “skin in the game” in the federal student

loan program has bipartisan support in Congress, at least in concept.

And Hillary Clinton last year included a similar proposal in her higher

education platform.

In addition, Bush said he would create state databases that track

student outcomes in higher education programs, including the

unemployment rate, postcollege earnings, graduation rates and debt

repayment rates.

“We need students to be able to judge the cost and quality of

programs so they can make better choices and hold schools

accountable,” he wrote.

Although such proposals have been politically controversial at the

federal level -- with opposition mostly from conservative Republicans

and private colleges -- Bush’s plan for state-driven data systems

echoes efforts that are already underway in many states.

Institutions Minority-Serving Institutions

‘A Different World’ Reboot a
‘Masterful’ Reflection of HBCUs

The Netflix show depicts a fictional campus
responding to many of the issues weighing
on HBCUs today, incl

Share This Article

Resources for
faculty and staff.

Next Story

10/28/26, 6:50 PM Jeb Bush unveils higher education plan with focus on federal loan overhaul

https://archive.vn/JLb0Y 3/5

https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/barriers-student-engagement-and-how-overcome-them
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/barriers-student-engagement-and-how-overcome-them
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/barriers-student-engagement-and-how-overcome-them
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/are-you-missing-vital-ingredient-vr-teaching-and-learning
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/are-you-missing-vital-ingredient-vr-teaching-and-learning
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/are-you-missing-vital-ingredient-vr-teaching-and-learning
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/if-games-belong-university-curriculum-why-are-they-not-library
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/if-games-belong-university-curriculum-why-are-they-not-library
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/if-games-belong-university-curriculum-why-are-they-not-library
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/colour-comprehension-how-make-student-understanding-visible
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/colour-comprehension-how-make-student-understanding-visible
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/colour-comprehension-how-make-student-understanding-visible
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/how-can-we-better-support-students-experiencing-homelessness-or-housing-insecurity
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/how-can-we-better-support-students-experiencing-homelessness-or-housing-insecurity
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/how-can-we-better-support-students-experiencing-homelessness-or-housing-insecurity
https://archive.vn/o/JLb0Y/https://timeshighereducation.com/campus/how-can-we-better-support-students-experiencing-homelessness-or-housing-insecurity
https://archive.vn/o/JLb0Y/https://medium.com/@JebBush/restoring-the-right-to-rise-through-a-quality-education-a27ef314f2c
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/2015/05/21/bipartisan-agreement-risk-sharing-concept-onlyhttps:/www.insidehighered.com/news/2015/05/21/bipartisan-agreement-risk-sharing-concept-only
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/2015/08/10/clinton-proposes-350-billion-plan-make-college-affordable
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/2015/08/10/clinton-proposes-350-billion-plan-make-college-affordable
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/2012/10/17/tracking-graduates-wages-virginia
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/2015/01/08/gao-report-finds-state-education-and-workforce-databases-lacking
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/institutions/minority-serving-institutions/2026/10/27/different-world-reboot-masterful
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/institutions
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/institutions/minority-serving-institutions
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/institutions/minority-serving-institutions/2026/10/27/different-world-reboot-masterful
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/institutions/minority-serving-institutions/2026/10/27/different-world-reboot-masterful
https://archive.vn/o/JLb0Y/https://www.timeshighereducation.com/campus


Create a free account and get higher
ed's most essential news, analysis, and

Government Student Aid Policy

Government

Some Say America’s
Government Is Broken. This
Group Is Looking to Fix it.

A new nonprofit called Recoding America is
looking to change how the Department of
Education and federal government w

Global International Students in U.S.

What OPT Is and How It Affects
the Economy in 6 Charts

Researchers who have studied high-skilled
immigration say that international students
on OPT often bring innovation,

OPINION

Views

Strengthening HBCUs Shouldn’t
Weaken HSIs

Congress allocated funds for Hispanic-
serving institutions and other minority-
serving institutions for good reasons.

Company

Contact Us Advertise

Legal

Rights & Permissions

Newsletter

Found In

More from Government

10/28/26, 6:50 PM Jeb Bush unveils higher education plan with focus on federal loan overhaul

https://archive.vn/JLb0Y 4/5

https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government/student-aid-policy
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government/2026/10/27/recoding-america-group-looking-fix-broken-government
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government/2026/10/27/recoding-america-group-looking-fix-broken-government
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government/2026/10/27/recoding-america-group-looking-fix-broken-government
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/government/2026/10/27/recoding-america-group-looking-fix-broken-government
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/global/international-students-us/2026/10/23/breaking-down-opt-and-how-it-affects-economy-6
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/global
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/global/international-students-us
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/global/international-students-us/2026/10/23/breaking-down-opt-and-how-it-affects-economy-6
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/news/global/international-students-us/2026/10/23/breaking-down-opt-and-how-it-affects-economy-6
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/opinion/views/2026/10/20/strengthening-hbcus-shouldnt-weaken-hsis-opinion
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/opinion/views
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/opinion/views/2026/10/20/strengthening-hbcus-shouldnt-weaken-hsis-opinion
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/opinion/views/2026/10/20/strengthening-hbcus-shouldnt-weaken-hsis-opinion
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/form/contact
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/marketing-solutions
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/rights-and-permissions


career advice delivered to your inbox.

Sign Up for
Newsletters

Copyright © 2026 Inside Higher Ed All rights reserved.

About Us

Work with Us

History

Meet the Team

Subscriptions

Find a Job

Post a Job

Privacy

Terms of Service

Do Not Sell or Share My Personal

Information

10/28/26, 6:50 PM Jeb Bush unveils higher education plan with focus on federal loan overhaul

https://archive.vn/JLb0Y 5/5

https://archive.vn/o/JLb0Y/https://www.facebook.com/pages/Inside-Higher-Ed/22711416526
https://archive.vn/o/JLb0Y/https://www.facebook.com/pages/Inside-Higher-Ed/22711416526
https://archive.vn/o/JLb0Y/https://twitter.com/insidehighered/
https://archive.vn/o/JLb0Y/https://twitter.com/insidehighered/
https://archive.vn/o/JLb0Y/https://www.instagram.com/insidehighered/
https://archive.vn/o/JLb0Y/https://www.instagram.com/insidehighered/
https://archive.vn/o/JLb0Y/https://www.linkedin.com/company/inside-higher-ed/
https://archive.vn/o/JLb0Y/https://www.linkedin.com/company/inside-higher-ed/
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/about
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/work-us
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/our-history
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/team
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/subscription
https://archive.vn/o/JLb0Y/https://careers.insidehighered.com/
https://archive.vn/o/JLb0Y/https://recruiters.insidehighered.com/
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/privacy
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/terms-of-service
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/form/data-sharing-opt-out
https://archive.vn/o/JLb0Y/https://www.insidehighered.com/form/data-sharing-opt-out

